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E.O. 11652: GDS 

TAGS: OVIP KISSINGER, HENRY A. ENRG, IT 

SUBJECT: ITALIAN INTEREST IN SAUDI PIPELINE PROJECT 

POR THE SECRETARY PROM ENDERS 

1 . DURING YOUR SEPTEMBER 22 MEETING WITH RUMOR, HE ASKED 
POR USG SUPPORT POR ITALIAN REPORTS TO WIN A $1 BILLION 
SUBCONTRACT TO SUPPLY STEEL PIPE POR A MAJOR SAUDI PIPELINE- 
REFINERY-PETROCHEMICAL COMPLEX BEING PUT TOGETHER BY BECHTEL 
AND MOBIL. MANZINI, DIRECTOR GENERAL OP THE ITALIAN 

POREIGN MINISTRY, RAISED THIS WITH ME EARLIER THIS MONTH. 

HE REPERRED TO OUR PREVIOUS CONVERSATION IN ROME (ON WHICH 
I REPORTED TO YOU) CONCERNING THE URGENT NEED POR THE 
MORO GOVERNMENT TO DEMONSTRATE DOMESTICALLY THAT IT HAS 
THE INTERNATIONAL CLOUT NEEDED TO OBTAIN LARGE MIDDLE 
EASTERN CONTRACTS WHICH WILL GENERATE EMPLOYMENT IN ITALY. 

2. THIS IS PART OF THE MORO GOVERNMENT'S OVERALL STRATEGY 
TO BOLSTER ITS CREDIBILITY AND IMAGE OVER THE NEXT 
CRITICAL MONTHS LEADING UP TO THE ANTICIPATED 

CABINET CRISIS NEXT YEAR. THEY SEEK OUR SUPPORT 

NOT ONLY IN THEIR COMMERCIAL DEALINGS IN THE MIDDLE EAST 
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BUT ALSO THROUGH ITALY'S INCLUSION IN ALL MAJOR INTER- 
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NATIONAL MEETINGS AND THROUGH A DEMONSTRATION OE OUR COM- 
MITMENT TO THEIR NUCLEAR POWER PROGRAM. (I AM SENDING YOU 
A SEPARATE MEMORANDUM ON THE STATUS OE OUR BILATERAL 
NUCLEAR TALKS WITH THE ITALIANS.) 

3. I HAVE SPOKEN WITH GEORGE SHULTZ ABOUT THE ITALIAN 
TNTEREST IN THE SAUDI PROJECT. HE WAS GRATEEUL EOR THE 
INDICATION OF OUR INTEREST AND PROMISED TO CHECK WITHIN 
BECHTEL AS TO HOW THE ITALIANS SHOULD FOLLOW UP. I AM 
TRYING TO CONFIRM THAT THERE ARE NO US FIRMS BIDDING ON 
THE CONTRACT FOR THE PIPE. THIS HAS OBVIOUS IMPLICATIONS 
FOR THE DEGREE OF UNOFFICIAL SUPPORT WE CAN OFFER THE 
ITALIANS. 

4. AS SOON AS I HEAR FURTHER FROM GEORGE SHULTZ, WE WILL 
PREPARE A REPLY FROM YOU TO RUMOR. ROBINSON 
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